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SUBJECT: MONSANTO TO WITHDRAW FROM ACRYLIC PRODUCTION IN ISRAEL 

1 . ROBERT BURKE, CORPORATE VP OF MONSANTO, CALLED FROM ST. LOUIS 
DECEMBER 13 TO INFORM EMBASSY THAT MONSANTO 

HAS DECIDED TO LIQUIDATE ITS 53 PERCENT INTEREST IN 
ACRYLIC FIBER PLANT AT ASHDOD, ISRAEL. BURKE, JAMES 
CRAWFORD ( ANOTHER CORPORATE VP), AND FRANK FITZGERALD 
(INTERNATIONAL TEXTILE DIVISION) WILL BE IN ISRAEL 
DECEMBER 18-19 TO NOTIFY MINISTER OF INDUSTRY, TRADE 
AND TOURISM HURWITZ OF MONSANTO DECISION. THEY HAVE 
APPOINTMENT WITH E/C COUNSELOR AFTERNOON DECEMBER 19 TO 
REVIEW RESULTS OF THEIR TALKS WITH GOI AND ISRAELI 
PARTNERS. 

2. MONSANTO OWNS 53 PERCENT OF THE ASHDOD PLANT, WITH 
THE REMAINING INTEREST HELD BY CLAL, ISRAEL'S LARGEST 
PRIVATELY OWNED CONGLOMERATE. A 1976 WTDR 

SHOWS PAID IN CAPITAL OF LESS THAN $2 MILLION. THE 
PLANT, WHICH WAS OPENED AT THE END OF 1964, PRESENTLY EMPLOYS 
APPROXIMATELY 200 PEOPLE. IT BECAME UNPROFITABLE ABOUT 
TWO YEARS AGO AND BECAUSE OF ITS SMALL SIZE, AS WELL AS 
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COMPETITION FROM MORE EFFICIENT EUROPEAN PRODUCERS, HAS 
A MOST UNPROMISING FUTURE, ACCORDING TO MONSANTO. THEY 
WILL RECOMMEND THAT THE PLANT BE CLOSED BUT ARE WILLING 
TO WORK OUT AN ARRANGEMENT WITH CLAL TO CONTINUE PRODUCTION, 
PROVIDED MONSANTO'S FINANCIAL LIABILITY IS ENDED. MONSANTO 
PLANS TO RETAIN ITS 33 PERCENT INTEREST IN A SEPARATE HAIFA 
PLASTICS OPERATION. 
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3. COMMENT: THE MONSANTO DECISION IS CERTAIN TO MAKE 
THE ISRAELIS VERY UNHAPPY. THE ISRAELI TEXTILE INDUSTRY, 
MUCH OF WHICH IS LOCATED IN "DEVELOPMENT TOWNS,” IS 
ALREADY IN TROUBLE. SOME ISRAELIS, INCLUDING THE PRESS, 
WILL TRY TO READ INTO MONSANTO'S ACTION SOMETHING OTHER 
THAN A PURELY COMMERCIAL JUDGEMENT. THIS NEWS WILL ALSO 
HAVE A NEGATIVE IMPACT ON THE IMAGE THE GOI HAS BEEN 
TRYING TO BUILD OF ISRAEL AS A GREAT PLACE FOR THE 
FOREIGN INVESTOR. 

VIETS 
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